
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

t * * t 

In The Matter of: 

THE REQUEST OF B&H GAS COMPANY 1 
FOR APPROVAL OF EMERGENCY PURCHASES ) CASE NO. 
OF NATURAL GAS FROM KENTUCKY WEST ) 
V I R G I N I A  GAS COMPANY 1 

8981  

O R D E R  

On Harch 2,  1984, t h e  Commission approved a request from 

BbB Gas Company ('B6rH') t o  make emergency purchases from 

Kentucky W e s t  V i r g i n i a  G a s  Company ( "Ken tucky  W e s t " )  for 4 1  

days, e f f e c t i v e  January 1, 1 9 8 4 ,  and t o  recover the a d d i t i o n a l  

cost of t h e  emergency purchases by applying a 5 8  c e n t  s u r c h a r g e  

to c u s t o m e r s '  bills on a u s a g e  basis .  

On A p r i l  2 7 ,  1984,  t h e  Commission approved  a request 

from B&H for a n  e x t e n s i o n  of t h e  s u r c h a r g e  beyond t h e  approved  

91-day period to b a l a n c e  i ts a c c o u n t  w i t h  Kentucky W e s t .  As of 

t h e  end  of March, the s u r c h a r g e  r e v e n u e s  c o l l e c t e d  d i d  n o t  cover 

t h e  p u r c h a s e d  gas costs f rom Kentucky W e s t  f o r  J a n u a r y  and 

F e b r u a r y ,  1984. 

On June 2 8 ,  1984, t h e  Commission r e c e i v e d  a request from 

B&H f o r  a n o t h e r  e x t e n s i o n  of t h e  s u r c h a r g e  to collect $8 ,012  

t h a t  it etatcd w a s - n e e d e d  to  balance t h e  account w i t h  Kentucky 

W e s t .  B6H had fz i led  t o  reduce  t h e  $8 ,012  by t h e  $1.00 p@r Hcf  

i n c l u d e d  i n  t h e  b a s e  rates f o r  t h e  cost of gas. This $1.00 

amount s h o u l d  have  been  a p p l i e d  to t h e  approximately 5,150 Mcf 



p u r c h a s e d  from Kentucky W e s t  and  t h e n  deducted  from t h e  $8,012.  

T h e r e f o r e ,  t h e  amount  BsH needed to balance its a c c o u n t  w i t h  

Kentucky West was $2,862. On Augus t  29, 1984, t h e  Commission 

approved B&"S r e q u e s t  for a n  e x t e n s i o n  of t h e  58  c e n t  s u r c h a r g e  

to be a p p l i e d  to  b i l l i n g s  a f t e r  May, 1984, u n t i l  t h e  $2,862 had 

b e e n  collected. 

On October 22,  1984,  BhH filed a report ehowing the 

amount of r e v e n u e  collected t h r o u g h  Sep tember ,  1984, b y  t h e  58 

c e n t  surcharge .  B&H s t a t e d  in t h i s  report t h a t  a n  a d d i t i o n a l  

$4,926 needed t o  be collected. Accord ing  to t h e  Commission 's  

c a l c u l a t i o n s  as shown i n  Appendix B to  t h i s  O r d e r ,  B&H h a s  

overcollected $794 as of September 30, 1984. 

A f t e r  r e v i e w i n g  t h e  report f i l e d  i n  t h i s  case and  b e i n g  

advised, the  Commission is of t h e  o p i n i o n  and f i n d s  t h a t r  

1. B6H s h o u l d  cease c h a r g i n g  t h e  5 8  c e n t  s u r c h a r g e  

immedia t e ly .  

2. B&H s h o u l d  f i l e  w i t h  t h e  Commission a s t a t e m e n t  of 

t o t a l  gas s u r c h a r g e  r e v e n u e  collected s i n c e  J a n u a r y  1, 1984. 

Any amount o v e r  $15,320 s h o u l d  be r e f u n d e d  to  B & H ' 8  customers 

t h r o u g h  t h e  n e x t  h e a t i n g  season by d e d u c t i n g  t h i s  amount  from 

a n y  b a l a n c e  pu rchased  f r o m  Kentucky W e s t  or a n y  other emergency 

s u p p l i e r .  

IT XS THEREFORE ORDERED t h a t  B6H Shou ld  Cease billing 

the 58 c e n t  surcharge fmmediately. 

I T  IS FURTHER ORDERED t h a t ,  w i t h i n  30 days from the date 

of t h i s  O r d e r ,  B&H shall f i l e  with t h e  Commission a s t a t e m e n t  

of t o t a l  gas s u r c h a r g e  r e v e n u e s  collected s i n c e  J a n u a r y  I, 1984. 
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Any amount o v e r  $ 1 5 , 3 2 0  s h a l l  be d u e  and r e f u n d a b l e  to t h e  

customers of B&H d u r i n g  t h e  n e x t  h e a t i n g  s e a s o n .  

IT IS FURTHER ORDERED that t h e  rates i n  Appendix A be 

and t h e y  hereby  are approved for s e r v i c e  rendered on and after 

t h e  d a t e  of t h i s  Order. 

IT IS FURTRER ORDERED t h a t  w i t h i n  30 days f r o m  t h e  date 

of this Order B&H s h a l l  f i l e  its r e v i s e d  t a r i f f  s h e e t s  s e t t i n g  

o u t  t h e  rates approved herein. 

Done a t  Frankfor t ,  Kentucky this 13th day of &-, 1984. 

PUBLIC SERVICE COMMISSION 

ATTEST8 

Secretary 



APPENDIX A 

APPENDIX TO AN ORDER OF THE PUBLIC SERVICE 

COMMISSION IN CASE NO. 8981 DATED 11/13/84 

The following rates are prescribed for t h e  customers i n  

t h e  area s e r v e d  by 868 G a s  Company. A l l  o t h e r  rates and c h a r g e s  

n o t  s p e c i f i c a l l y  mentioned h e r e i n  s h a l l  remain t h e  same a s  t h o s e  

i n  effect prior to t h e  d a t e  of t h i s  Order. 

RATES Monthly 

F i r s t  2 Mcf 
wex t 8 ncf 
Next 20 H c f  
Over 30 Mcf 

$5.4807 (Minimum B i l l )  
2.5183 per M C f  
2.1965 per Mcf 
2 . 0 0 3 3  per M c f  



APPENDIX B 

APPENDIX TO AN ORDER OF THE PUBLIC SERVICE 

COMMISSION IN CASE NO. 8981 DATED 12/13/84 

Purchased Gas C o s t  (per Kentucky West's bills) $27,962.74 

Less: Amount in base rates to 
cover cost of gas $5,150-00 
C r e d i t s  i s s u e d  from Kentucky West 1 ,842 .01  
Refund f r o m  1983  5,651.00 $ 1 2 , 6 4 3 . 0 1  

Amount of Surcharge Revenue t h a t  
should  be c o l l e c t e d  $ 1 5 , 3 1 9 . 7 3  

Amount of Surcharge Revenue c o l l e c t e d  $16,114.10 

Amount overcollec t e d  $ 7 9 4 . 3 7  


